201 East 21st Street

Austin, TX 78705-5695

Congressman Lamar Smith

21st District Texas Representative

5608 Parkcrest Drive, Suite 260
Austin, TX 78731

Dear Congressman Lamar Smith:

As you are well aware, gas prices have been increasing at an extremely high rate as of late.  Although many of the factors contributing to this recent trend are uncontrollable, we believe that the numerous amount of gas guzzling SUVs and trucks on the road is a situation that can be controlled.  This problem has led us to put our heads together to write up a proposal that we would like for you to review and consider its potential as a possible bill the future.
To discourage the current drivers of new SUVs from logging so many miles and potential SUV/truck owners from purchasing new gas guzzlers, we propose to:

- place the gas guzzler tax that applies to smaller sized vehicles on SUVs and trucks

- place a low, single figure tax (1-7%) on the amount of miles driven by a newly 

  purchased SUV/truck, which would be directly related to the miles per gallon figure

The money generated by these taxes would fund alternative energy research and the production of hybrid vehicles, and provide owners of hybrid vehicles with tax cutes. We feel this tax would effectively reduce the gallons of gas purchased by Americans each day.  In addition other possible benefits include:

-Reduced traffic
-Less reliance on foreign countries for oil needs

-Decreasing pollution levels

Thank you for your time and effort in considering our proposal. 

Yours truly,


Maradona Truong

John Doolittle 
Rahul Batra
PROBLEM

Recently gas prices in the United States have been increasing at a very noticeable and alarming rate.  For the many Americans that use their car everyday to go to school, work, and carry out errands, this has become a major percentage of our everyday costs.  What’s odd is despite the increase in gas prices, Americans are still buying gas at a record rate.  The major culprits in this dilemma are those that purchase the new, extra large SUVs and trucks that guzzle gas at a very fast rate.  These not only account for large amount of gas used in America, but also produce the most carbon dioxide, the main agent contributing to global warming.  These vehicles’ requirements for gas also lead to more reliance on foreign countries for oil, in addition to the constant push to drill in wildlife refuges in Alaska.  This trend of gas guzzling SUVs and trucks can no longer go unchecked.  With taxes already placed on smaller cars (sedans, sports cars) that are not fuel efficient, it is about time that SUV/truck owners received this same tax.

CURRENT ISSUE
Average gas price in United States today is $2.23/ gallon up by 39 cents as compared to the price at this time last year.  About 50% of the oil United States consume is imported from other countries, increasing United States trade deficit which is already an all time high. Also more fuel used means more byproducts like carbon monoxide. Every gallon of gasoline burned puts 20 pounds of carbon monoxide into Earth’s atmosphere, and because SUVs burn fuel at a faster rate they contribute more towards global warming. It is estimated that a car like a Volkswagen New Beetle that gets approximately 27.5 mpg, will emit 54 tons of carbon dioxide (CO2) from the burning of gasoline over its lifetime. An SUV that gets 14 mpg, like a Lincoln Navigator, will emit over 100 tons of CO2 over its lifetime (1). 
PROPOSAL
 
We propose a conditional two part tax on the owner of a SUV or truck

· The first part would be to apply the current gas guzzler tax (see figures in table below) to brand new SUVs/trucks from which these target vehicles are currently excluded 
	GAS GUZZLER TAX

	Unadjusted MPG(combined)*
	Tax

	at least 22.5
	No tax

	at least 21.5, but less than 22.5
	$1000

	at least 20.5, but less than 21.5
	$1300

	at least 19.5, but less than 20.5
	$1700

	at least 18.5, but less than 19.5
	$2100

	at least 17.5, but less than 18.5
	$2600

	at least 16.5, but less than 17.5
	$3000

	at least 15.5, but less than 16.5
	$3700

	at least 14.5, but less than 15.5
	$4500

	at least 13.5, but less than 14.5
	$5400

	at least 12.5, but less than 13.5
	$6400

	less than 12.5
	$7700


· Starting with all vehicles purchased during the 2003, including those which are taxed under our proposed tax at purchase, we propose a second tax for owners at their annual inspection

· Starting at a rate of 22.5 miles per gallon (the same starting rate of the gas guzzler tax at purchase), the owner will be taxed 1% of the miles driven during the previous year.  

· The percentage will increase the farther the miles per gallon figure falls below 22.5.  The following formula describes the increase in taxing percentage

(22.5 – miles per gallon of vehicle) / 2 = % increase of tax
      So for every .2 decrease in miles per gallon, there is a .1% increase on the annual tax.

· For example – A consumer buys a 2005 Chevrolet Tahoe that gets 13.5 miles to the gallon.  The vehicle’s gas guzzler tax at purchase (according to the chart) is $5400.  Then a year later at inspection if the Tahoe has logged 12000 mi. the formula would determine

(22.5 – 13.5) / 2 = 4.5% increase in percentage

      that a 4.5% increase would be tacked on to the starting 1% tax of the miles driven  

      during the previous year.  The annual inspection tax would then be:





(12000) (.055) = $660

Although this tax is steep, by targeting owners of new or recently purchased SUVs/trucks, we are taxing those who can afford other types of vehicles that are more fuel efficient but choose to spend the big bucks on gas guzzlers.  All of the money earned from this tax will be split between funding new research on alternative energy technology and providing car manufactures with extra resources to produce more fuel efficient vehicles.  Also, as a reward to the consumers who choose to buy hybrid vehicles, we would distribute tax incentives. A one time tax credit of up to $2000 should be given to the buyers of cars whose EPA fuel economy is greater than 35.  
BENEFITS

This proposal has several benefits that we feel could gain support from several different interest groups.  The tax would generate millions of dollars annually for new energy research that currently does not receive enough attention from the government.  Although more hybrid vehicles are starting to appear on the market, they are not entirely dependent on electricity, and still use gasoline.  With a continued effort by scientists to create a new type of energy source to replace oil, the money generated by the tax can allow this industry to take great strides.  Until these potential solutions are developed, motor companies could afford to fund the production of many different types of fuel efficient cars that companies already have the ability to produce, where currently only a few foreign car companies design electrically-dependent cars.  With extra revenue, American car companies such as General Motors would be forced to stop ignoring the need to develop new types vehicles that use less gas and other types of energy.  By combining increased production along with effective marketing of the money saved on gasoline and tax incentives, we believe these new types vehicles can be very popular and change the face of the entire motor vehicle industry.     

The tax would not only directly pump money into research on new energies and the development of fuel efficient cars, but also help reduce our reliance on oil as a natural resource.  By reducing America’s heavy reliance on oil, several of the nation’s current problems would be greatly alleviated.  Most importantly, oil could be conserved, which is very important due to its limited quantities on Earth.  This would affect our nation’s current dependence on OPEC, giving these oil exporting countries much less bargaining power with the United States.  Constantly negotiating with these countries over oil prices and exports causes much conflict, conflict that could be partially lessened when America starts to decrease its reliance on oil.  It would also possibly slow the drilling within the country in wildlife refuges such as the current drilling occurring in rare environmental habitats in Alaska.  

There are several other ways the proposal would affect the amount of stress placed on the environment.  SUVs and other fuel inefficient vehicles release the highest amount of carbon monoxide per vehicle into the environment.  We are hoping the tax placed on these vehicles will reduce the number purchased each year, as well as the amount of miles driven when the owner decides to use the vehicle.  Owners will start to realize that sharing rides and finding other methods of transportation will save them a lot of money once yearly inspections come around.  If these trends do occur, much less pollution would be released into the atmosphere, therefore slowing the increase of global warming, ozone destruction, and many of the other environmental problems caused by the poisonous chemicals within exhaust.    
CONCLUSION
Generally speaking, taxes do not end to go over well with the American public.  To get an idea of how the vehicle owners would respond to our proposal, we asked fifty random people to participate in an online survey.  The survey asked questions about the make/model of their car and the miles driven.  After gathering this information we gave a summary of the proposal and asked for their comments.  In our online survey proposal, 35.4% of the respondents did not support the tax while 18.8% agreed with the mileage tax replacement. There were a staggering 45.8% of the respondents that were undecided whether they support the proposal or not. Through various comments, one surveyor responded “the annual inspection fee ensures that the cars driven are safe. With the new proposal, the public is just paying for their mileage.” With other similar comments made, we knew it was remarked due to the lack of clarification in the proposal. Thus, a prominent reason for this statistic is that the proposal in the survey was vague including an unstated tax figure to show the surveyor the benefits and disadvantages to the proposal. After we have figured out this error, we understand that we have to clarify our proposal by reaching out and educate the public in a more effective way such as defining the actual statistic tax figure and its benefits. Through future public campaigning and weekly community meetings, the public will understand more about our proposal and see the benefits.  We feel that with effort, passion, and hard work this proposal could gain approval from a majority of the American public and that America can start to fight its over-consumption of its limited fuel supply.   

1. Union of Concerned Scientists. Policy Framework "Federal Fuel Economy Standards -- Past, Present, and Future" (www.ucsusa.org)

